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MEMORANDUM FOR: Deputy Divector {(Administration)

BUBIRCT t Btatus of Flscal Year 1952 Punds Ubligated Against
Procurepent Contracts in Custody of Finance
Divisiom

1. The principle underlying the Cosptroller’s recopmendation
is legally corract, 1.e., vhare there are no security problems,
that the problem be handled as In any other goverment agenty.
However; it is suggeeted thet the mere fact that a contract was
let on unvouchered funds in 1952 does not necesserily mean that
at this time the subject motier is so sensitive {or even classi-
fied) that 1%t cannot go 4o the General Accounting Office. There~
fore, I suggest & review of security factors for sach contract.

2. The shove suggestion is msde since general govermental
rules 4o not auwthorize cancellation of an cbligation egsinst a par-
ticuler fiscal year once it is mede and subsequent administrative
action to cbligate another fiscal year. Such a general rule is over-
come by 12.6 of CFR on the theory that security consideretione
prevent our following the normal rule.

/s

Depuly General Counsel 25X1A9%A

? « Addressee
3 - OQC subject
1 - OGC chrono

Approved For Release 2003/03/25, -RDP59-00882R000100110023-1



